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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
 WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Mayor and Members of the City Council 
City of Pomona, California 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Pomona, California, (the City) as 
of and for the year ended June 30, 2012, which collectively comprise the City’s basic financial statements 
and have issued our report thereon dated February 21, 2013. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 
 

Internal Control Over Financial Reporting 
 

The management of City of Pomona, California, is responsible for establishing and maintaining effective 
internal control over financial reporting.  In planning and performing our audit, we considered the City’s 
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the City’s internal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the City’s financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
 

Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.  



 
To the Honorable Mayor and Members of the City Council 
City of Pomona, California 
 
This report is intended solely for the information and use of management, the City Council, federal 
awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties.  
 

 
Brea, California 
February 21, 2013 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON  

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 

To the Honorable Mayor and Members of the City Council 
City of Pomona, California 

Compliance 
 

We have audited the City of Pomona, California (the City)’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and 
material effect on each of the City’s major federal programs for the year ended June 30, 2012. The City’s 
major federal programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, 
contracts, and grants applicable to each of its major federal programs is the responsibility of the City’s 
management. Our responsibility is to express an opinion on the City’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
City’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determination of the City’s compliance with those requirements. 
 
In our opinion, the City complied, in all material respects, with the compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2012.  
 

Internal Control Over Compliance 
 

Management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered the City’s internal control over compliance 
with the requirements that could have a direct and material effect on a major federal program to 
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test 
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the City’s internal control over compliance. 



 
To the Honorable Mayor and Members of the City Council 
City of Pomona, California 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be a material weakness 
as defined above.  
 

Schedule of Expenditures of Federal Awards 
 

We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Pomona, California, as of and for 
the year ended June 30, 2012, and have issued our report thereon dated February 21, 2013, which 
contained unqualified opinions on those financial statements. Our audit was performed for the purpose of 
forming opinions on the financial statements as a whole. The schedule of expenditures of federal awards 
is presented for the purposes of additional analysis as required by U.S. Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a 
required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole. 
 
This report is intended solely for the information and use of management, the City Council, federal 
awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties. 
 

 
Brea, California 
February 21, 2013 
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CITY OF POMONA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Federal Pass-Through
CFDA Grantor's

Number Number Expenditures
U.S. Department of Housing and Urban Development

Direct Programs:
Community Development Block Grant

Community Development Block Grant - Program Income 14.218 B-10-MC-06-0527 5,796$         
Community Development Block Grant - Program Income 14.218 B-10-MC-06-0527 2,108,755   
ARRA-Community Development Block Grant 14.253 B-09-MC-06-0527 98,632          

   Total Community Development Block Grant 2,213,183     

Emergency Shelter Grant 14.231 S-10-MC-06-0527 113,350        

Supportive Housing Program 
Supportive Housing Program 14.235 CA0436B9D001003 121,746        
Supportive Housing Program 14.235 CA0436B9D001004 25,145          

   Total Supportive Housing Program 146,891        

Shelter Plus Care + Renewal*
Shelter Plus Care + Renewal 14.238 CA0462C9D001003 443,635        
Shelter Plus Care + Renewal 14.238 CA0462C9D001004 200,911        

   Total Shelter Plus Care + Renewal 644,546        

Home Investment Partnership Program
Home Investment Partnership Program - Program Income 14.239 M-08-MC-06-0528 94,483          
Home Investment Partnership Program - Program Income 14.239 M-09-MC-06-0528 27,855          
Home Investment Partnership Program - Program Income 14.239 M-10-MC-06-0528 84,248          
Home Investment Partnership Program 14.239 M-08-MC-06-0528 28,691          
Home Investment Partnership Program 14.239 M-09-MC-06-0528 609,230        
Home Investment Partnership Program 14.239 M-10-MC-06-0528 1,333            

   Total Investment Partnership Program 845,840        

Neighborhood Stabilization - HERA
Neighborhood Stabilization - HERA 14.256 B-08-MN-06-0516 312,384        
Neighborhood Stabilization - HERA - Program Income 14.256 B-08-MN-06-0516 327,429        
Neighborhood Stabilization - III 14.256 B-11-MN-06-0516 43,424          

   Total Neighborhood Stabilization - HERA 683,237        

ARRA - Homeless Prevention and Rapid Re-Housing Program 14.257 S-09-MY-06-0527 293,802        

Section 8 - HVAP* 14.871 CA-1230014-0028 11,132,149   

Lead Paint Hazard Control 
ARRA - Lead Paint Hazard Control 14.907 CALHB0426-08 875,552        
Lead Paint Hazard Control 14.907 CALHB0493-11 24,652          

   Total Lead Paint Hazard Control 900,204        

     Total U.S. Department of Housing
       and Urban Development 16,973,202 

Federal Grantor/Pass-Through Grantor/Program Title
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CITY OF POMONA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Federal Pass-Through
CFDA Grantor's

Number Number ExpendituresFederal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Justice
Direct Programs:

Justice Assistance Grant (JAG) Program
Justice Assistance Grant (JAG) Program 16.579 2010-DJ-BX-0401 37,235$        
Justice Assistance Grant (JAG) Program 16.579 2011-DJ-BX-2404 33,740          

   Total Justice Assistance Grant (JAG) Program 70,975          

Weed and Seed Grant 16.595 2009-WS-QX-0051 91,249          

COPS Hiring Recovery Program Grant 16.710 2009RJWX0013 201,175        

Federal Equitable Sharing* 16.922 - 1,594,220     

Passed through the County of Los Angeles:
Justice Assistance Grant (JAG) Program 16.579 - 31,734          
ARRA - Justice Assistance Grant (JAG) Program 16.804 - 140,955        

   Total Justice Assistance Grant (JAG) Program 172,689        

     Total U.S. Department of Justice 2,130,308   

U.S. Department of Transportation
Passed through the California Department of Transportation:

Highway Planning and Construction Grant
Transportation, Community and System Preservation Program 20.205 TCSPL-5070(026) 727,565        
Surface Transportation Program Local 20.205 STPLN-5070(009) 1,438,960     
Surface Transportation Program Local 20.205 LAOG616 97,929          
Highway Program, A Legacy of Users, Local 20.205 HPLUL-5070(019) 602,254        
Demo T 20.205 DEMO5LN-5070(013) 280,117        
Highway Safety Improvement Program 20.205 HSIPL-5070(025) 322               

   Total Highway Planning and Construction 3,147,147     

Federal Transit Capital Investment Grants* 20.500 07-4547 264,040        

Passed through the State of California Office of Traffic and Safety:
State and Community Highway Safety Grant*

OTS Selective Traffic Enforcement Program 20.600 PT1133 37,508          
OTS Selective Traffic Enforcement Program 20.600 20296 138,739        

   Total State and Community Highway Safety 176,247        

     Total U.S. Department of Transportation 3,587,434   

U.S. Department of Treasury
Direct Program:

Federal Equitable Sharing* 16.922 - 195,576        

     Total U.S. Department of Treasury 195,576      
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CITY OF POMONA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Federal Pass-Through
CFDA Grantor's

Number Number ExpendituresFederal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Energy
Direct Program:

Energy Efficiency and Conservation Block Grant
ARRA - Energy Efficiency and Conservation Block Grant 81.128 DE-SC0001464 139,609$      

     Total U.S. Department of Energy 139,609      

U.S. Department of Health and Human Services
Passed through the County of Los Angeles:

Title III-C Nutrition
Title III-C Nutrition 93.045 AAA-ENP1-0809-013 24,194          
Title III-C Nutrition 93.045 AAA-ENP1-0809-013 139,340        

     Total U.S. Department of Health and Human Services 163,534      

U.S. Environmental Protection Agency
Direct Program:

Congressionally Mandated Projects* 66.202 XP-00T78201-0 388,000        

     Total U.S. Environmental Protection Agency 388,000      

National Endowment for the Arts
Direct Program:

Promotion of the Arts-Grants to Organizations and Individuals 45.024 11-5900-8008 8,750            

     Total National Endowment for the Arts 8,750          

     Total Federal Expenditures 23,586,413$

* Major Program

Note a: Refer to Note 1 to the schedule of expenditures of federal awards for a description of 
significant accounting policies used in preparing this schedule.

Note b: There are no federal awards expended in the form of noncash assistance, insurance in effect
or loans or loan guarantees during the year.
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CITY OF POMONA 
 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2012 
 
Note 1: Summary of Significant Accounting Policies Applicable to the Schedule of Expenditures of 

Federal Awards 
 

a. Scope of Presentation 
 

The accompanying schedule presents only the expenditures incurred by the City of Pomona, 
California, that are reimbursable under federal programs of federal financial assistance. For 
the purposes of this schedule, federal awards include both federal financial assistance 
received directly from a federal agency, as well as federal funds received indirectly by the 
City from a non-federal agency or other organization. Only the portion of program 
expenditures reimbursable with such federal funds is reported in the accompanying schedule. 
Program expenditures in excess of the maximum federal reimbursement authorized or the 
portion of the program expenditures that were funded with state, local or other non-federal 
funds are excluded from the accompanying schedule. 

 
b. Basis of Accounting 

 
The expenditures included in the accompanying schedule were reported on the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, expenditures are 
incurred when the City becomes obligated for payment as a result of the receipt of the related 
goods and services. Expenditures reported included any property or equipment acquisitions 
incurred under the federal program. 
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CITY OF POMONA 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 
 

SECTION I - SUMMARY OF AUDITORS' RESULTS 
 
Financial Statements 
 
Type of auditors' report issued:  Unqualified Opinion 
 
Internal control over financial reporting: 
 
� Significant deficiencies identified?         yes    X   no 
 
� Material weaknesses identified?         yes    X   none reported 
 
Noncompliance material to financial 

statements noted?         yes    X   no 
 
Federal Awards 
 
Internal control over major programs: 
 
� Significant deficiencies identified?         yes    X   no 
 
� Material weaknesses identified?         yes    X   none reported 
 
Type of auditors' report issued on compliance for major programs:  Unqualified Opinion 
 
Any audit findings disclosed that are required to be 

reported in accordance with Section 510(a) of  
Circular A-133?         yes    X   no 

 
Identification of major programs: 
 

CFDA Number(s) Name of Federal Program or Cluster   
 

14.238 Shelter Plus Care + Renewal 
14.871 Section 8 HVAP 
16.922 Federal Equitable Sharing 
20.500 Federal Transit Capital Investment Grants 
20.600 State and Community Highway Safety Grant 
66.202 Congressionally Mandated Projects 

 
Dollar threshold used to distinguish 

between type A and type B program $707,592  
 
Auditee qualified as low-risk auditee?      X   yes         no 
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CITY OF POMONA 
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 
 

SECTION II - FINANCIAL STATEMENT FINDINGS 
 
No matters were reported. 
 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No matters were reported. 
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CITY OF POMONA 
 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2011 
 

 
SECTION II - FINANCIAL STATEMENT FINDINGS 

 
Finding 2011-01: Fund Balances and Net Assets Restatements 

 
Beginning fund balances have been restated to reclassify liabilities not payable with current available 
financial resources as long-term liabilities and to correct prior year Gas Tax revenue accrual. In addition, 
beginning net assets has been restated to adjust accumulated depreciation on capital assets and to reflect 
accreted interest to date on the pension obligation bonds as a long-term liability. 

 
 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No matters were reported. 
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